
25C ENERGY EFFICIENT HOME
IMPROVEMENT TAX CREDIT

The 25C Energy Efficient Home Improvement Credit has
been extended through 2032. This tax credit provides
savings to homeowners for installing certain energy-
efficient insulation, windows, doors, roofing, and other

energy-savings improvements.

Beginning January 1,
2023, 25C provides a 30%
tax credit up to $1,200 to

homeowners who take
certain steps to make

their homes more energy
efficient.

Unlike the original tax
credit, homeowners can
now become eligible for
the credit annually. The

credit also specifies that air
sealing materials can

qualify. Insulation and air
sealing work together to

maximize energy savings. 
Homeowners can apply for
the 25C tax credit by filling

out IRS Form 5695,
Residential Energy Credits.

If you have any additional
questions, please reference

the following resources:

Form 5695
FAQ from the IRS
Instructions from the IRS

https://www.energystar.gov/about/federal_tax_credits/non_business_energy_property_tax_credits
https://scsfoam.com/blog/tax-incentives-for-spray-foam
https://scsfoam.com/blog/tax-incentives-for-spray-foam
https://scsfoam.com/blog/why-is-air-sealing-a-home-important
https://scsfoam.com/blog/why-is-air-sealing-a-home-important
https://scsfoam.com/blog/why-is-air-sealing-a-home-important
https://www.irs.gov/forms-pubs/about-form-5695
https://www.irs.gov/forms-pubs/about-form-5695
https://scsfoam.com/
https://www.irs.gov/pub/irs-pdf/f5695.pdf
https://www.irs.gov/credits-deductions/frequently-asked-questions-about-energy-efficient-home-improvements-and-residential-clean-energy-property-credits
https://www.irs.gov/pub/irs-pdf/i5695.pdf

